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ABSTRACT

In countries like Ethiopia, as part of gap filling mechanism rural development program, NGO- Credit providers have been important.  One of the over-riding projects in the region including Menz Mama District has been World Bank Food Security Project which has been used to build resources base for poorer rural households, increase their employment and incomes through provision of grants as a form of loan to be used in the District as a revolving fund. Let alone revolving as it has been intended, the high loan disbursed in the District has been showing the ideal aims of the Ethiopian Government and donors of the Project. 
Therefore, this study is mainly concerned with the analysis of the various aspects of factors influencing loan repayment performance of the Project’s beneficiaries in District with the aim of suggesting remedial measures.
The study adopted a two-stage random sampling technique in the survey. 5 kebelles and 120 sample beneficiaries of the Project were conducted survey. In addition, secondary data were collected from relevant different organizations and crucial documents.
Descriptive statistics with appropriate statistical tests and Multiple Linear Regression model were used to analyze data collected for the study. Multicollinearity was detected among 19 explanatory variables using Variance inflation factor and contingency coefficient among the continuous and dummy variables, respectively; and found to be useful to be included in the model. Eight of them were found to be statistically significant; namely, age, gender, education status, health care expenditure, farm size, amount of saving, variation of interest rate, and end users Planning, implementing, monitoring and evaluation.
Therefore, this study is of paramount as it provides information that would enable to undertake effective measures with the aim of improving loan repayment performance and hence help attain success in rural credit provider like NGOs. It would also enable lenders such governmental or private institutions or organizations and policy makers to have deep knowledge as to where and how to increase their loan repayment performance.
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